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. Hughes Aireraft Company L .
{  Fo¥rence Avenue and Teale Street ’: L‘

CulnrA City, cnlifornn

W‘: . \m‘l . et

&'D’ AR T Sy SR
Contract For: See Schedule Amount: See Schedule
Mail Invoices to: Contracting Officer Performance Period: See Schedule

This contract is entered into by and between the United States of America,
hereinafter called the Govermment, represented by the Contracting Officer,

-executing this contract, and the above-named Contractor which muon

incorporated in the State of, Delaware, hereinafter ealled the .

kot s

ERRSNL RIS Y

. e ——————. R S— —— . T n
The parties hereto agree that the Coutractor shall furnish the facilities and”

deliver all supplies and perform all the services set forth in the attached
schedule issued hereunder, for the consideration stated herein.

[
The rights and obligations of the parties to this contract shall be subject
to and governed by the attached Schedule and General Provisions vhich -
together with this signature page and the accompanying Certificate comprise

.Il~5': + .
I
M '

- -

this Coutract No. JGIII®. In the event of any inconsistency batween fhe Schedule

and the General Provisions, the Schedule shall control.

T WITNESS VHEREOF, the parties hereto have excuted this contract as of
’ 9 APR 1962 2 19&0” . f .

e ENECUTIVE  WICE B S—

SECRET
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CERTIFICATE

I , certify that I am the

Secretary .. of the Corporation named as Coutra

herein; that vho signed this

ctor

contract on behalf of the Contractor was then Executive Vice President

of said Corporation; that siid contract was duly signed for and in behalf of

said Corporation by authority of its governing body, and is within the scope
of its Corporate powers.

_ (Corporate Seal) 3 “-‘5)')'_’\ )

SECRET
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SCHEDULE

PART I - STATEMENT OF WORK

The Contractor shall accomplish the work set forth in Exhibit "A"
attached hereto and made a part of this contract.

PART II - DELIVERY

The Comtractor shall perform the work set forth in Exhibit "A" in 25%1
aceordance vith the schedule set forth thereinzand msmke delivery of the

data at the: required times. 25x%1

PART III - 3ES‘.'I.‘IMA’I‘EI)COS'J'.‘ANDFI.XEI)I!'EE

Y
i
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i
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i A. The total estim rformance of this contract, %M/
i " exclusive of fixed fee, 1 ;

N 1%

' \ B.” The total fixed fee for the performance of this contrmct

PART IV - PAYMERT

A. In aceordance with the provision of Clause 4 of the General Prwinionl
of this coautract entitled "Allowakle Cost, Fixed Fée, and Payment," the b

Government shall pay the Contractor, as full ccpemt:lon for the performance. . .: ‘.,
of this contract, the fixed fee specified in PART III,above, and the Allowablo Ry
Cost incurred by the Contractor in performance of this contraet and -
accepted by the Coutracting Officer as chargeable in accordance with -
"Contract Cost Principles, Section XV, Part 2, Armed Services Procurement .
Regulatiouns," such determination being subject to the provisions of this ')_

‘eontnct entitled "Dilr\ﬂ’-'l- | It _being understood and agreed vithout 1

the generality of the foregoing, uat the folloving shall be eomsidered as & . .-
allovable items of costs inecurred or paid by the Coentraet, vhen necessary and _ .
L roguired, and used for the pcrfomnce of vork horcundor: '

« Jp

. — SRLS LA - - ] B Lm
1) Thase costs as described in chuu 39 of soctim A ot the S
Genersl Provision hereof, cntitlcd. "Allowable Cost.”

B. For purposes of dilling curreat cost incurred under the contract,
provisional payment on aceount of all overhead will be made on the basiss

of billing rates acceptable to the cognizant military audit agency pending
establishimant of final overhead rates in accordance with Clause k1 of

Section A General Provisions hereof entitled "Negotiated Overhead Rates.”

SECRET
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C. Overhead Periods. The periods as contemplated by paragraph (b)
of Clause 41, Section A, General Provisions hereof, entitled "Negotiated
Overhead Rates" shall be for the periods of tvelve months and the first
period shall extend from 1 Janwmary 1962 through 31 December 1962,

D. Centractor shall be paid the fixed fee stated in PART III hereof
in installiments based on allowable costs incurred by the Contractor and
approved by the Contracting Officer computed at the game ratio that the
total fixed fee stated herein is toc dhe total estimated eost stated herein,
subjeet, however, that after payment of ninety percent (90%) of the fixed
fee set forth in PART IIY hereof. further wavment on aceamt af the fived

25X1

less, shall have been set aside. Contracter shall be paid one hundred
percent (100%) of all allowable costs by yrogress yayments on vouchers

submitted monthly or more often to the Contraocting OfficTr.

PART V - ANTICIPATORY COSTS '

All costs vhich have been incurred by the Contractor or or after
26 peb: 1962, in anticipation of and prior to the signing of this contract,
and which, if f{ncurred after the signing of this contract, vould have been
considered as allovable costs hereundsr, will be considered to bave been
ineurred under thi_s.eoutra.ct and shall be payable hereund,r.

PART VI - WAIVER OF REQUIREMENPS OF GENERAL PROVISIONS

Notwithstanding the requirements of any of the General Provisions of
this contraet to the contrary, whensoever the Contractor, in performance of
the vork under this contract, shall f£ind that the requirements of any of the
clauses of the General Provisions are in conflict with sepurity instructions
issued to the Contractor by the Contracting Officer or " his duly authorized
representative for security matters, the Contractor -haib. call the attention
of the Comtracting Officer to such eenfliet and the Centraet Officer or
his duly authorised represeatative for security matters lpha L‘?i) modify
or rescind such security requirements or (i1i) the ating Officer shall
issue to the Centractor a waiver of compliance with the '
General Provisions conflicting with such security requi nts. Any waiver
of complianee with the General Provisions of this co issued by the
Contracting Officer shall be in writing, except that the ”.pprqnl by the .
Contracting Officer of any subecontract issued hereunder fhy the Contractor
shall be deemed to constitute approval of waiver of a.nyjc}nuau of the
General Provisions in conflict with the stipulations of such subcontract.

i3 1

PART VII - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not reveal (1) the specific nature or any details
of the work being performed hereunder or (11) any information vhatsoever
with respect to the department of the Govermment sponsoring this cmtract
and the work thereunder execept as the Contractor is direc to reveal such
information by the Contracthg Officer or by his duly authdrised representa-
tive for security matters, and, notwithstanding any chusg or section of
this contract to the contrary, the Contractor shall not interpret any clause
or section of this contract as requiring or permitting divulgence of such
information to any person, public or Private, or to any officer or department
of the Government without the express consent of the Contragting Officer
or his duly authorigzed representative for security matters.

nranre
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Contractor ig auth
to meet orised to »erfora guch ove -
the schedules set forth 1n Exhings ”A"otortm: cv:rk “ti. becessary
the utract.

o8 the appropriatness
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GENERAL PROVISIONS

ted
The following ified clauses of Basic Agreement No. &n

6 September 1 are hereby incorporated herein by reference vith the same
force and effeet as though fully set forth herein.

Seetion A

All Clauses are ineorporated except paragraph (c) of Clause A.b,
Allowable Cost, Fixed Fee, and Payment.

Section B

B.1 Patent Rights

B.5 Data

.7 Authorization and Consent

.18 Ammmition and Explosive Material Safety

20 Safety and Aecident Prevention

.21 Notice of Radicactive Materials

22 Preparation of Dangercus Materials for Shipment
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EXHIBIT "A"

CONTRACT NO.
JU-1930

Contractor shall perform the work set forth below and furnish the data
and reports as set forth herein.

Item I - General

A.

c.

The Contractor shall furnish engineering services and materials as
necessary to accomplish an engineering design feasidhility study for
the RS missile, airborne computer, missile auwxiliaries, associated
displays and controls and additionally, to prepare an integrated
design for the armament system within the genersl ground rules

and limitations as specified during the week of 11 February 1962,
or as may be subsequently modified.

This effort will result in the submittal of a preliminary design no
later than 1 June 1962 for: 1) the RS missile development, 2) the
development of the airborne computer, missile auxiliaries and
associated displays and controls, 3) the integration of the armament
system.

The preliminary design doeument shall inelude, but not be limited
to, the following items:

1. RS missile engineering design study and performance estimates | B L

2, Armwent system design, intomtion and performance

3. Ground support equipment concept for armament and system | .

4. Development program plan and schedule

5. Management Approach
Contractor proposes to manage the RS development program within
the AAL of the ASD add to use the managsment techniques which
have been developed and a Standard System preject.

Program manager will be :
of the existing manmagement structure consigtent with non-

interference to the present program. Thus ¢ Tequests for additional

clearances will be minimized. In the systems engineering ares,

a group of key persennel will be i{ntegrated into the organizational

structure to perform the systems integration task. Additionally
as systems and physical interface activity phase out for the

current program, perscunel within the existing systems organisation

will bde redirected te perform similar tasks as my be necessary
for the RS system on a non-interference basis.

Approved For Release 2008/12/29 : CIA-RDP67B00074R000500150009-8
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During the 90-day study period, primary technical rnpouibmty
vill be assigned as follows:

25X1

Over-all project controls, security and liaison with the customer
and other companies will be the respensibllity of]
within the framework of the existing black progran.

Security Concept

Contractor proposes to conduct the RS program under the same general
security arrangement as that being followed for the current standard
system yrogram. A nucleus of cleared personnel will manage the
program and vill perform the over-all system enginmeering and
analysis effort. This eore of personnel vild break out the total
progran into a number of compartmentalized tasks which individually
vill be predominantly clean frem a security yoint of view. These
clean tasks vill then be performed by uncleared personnel
throughout the laboratories. A few tasks of an integration or
over-all analytiecal nature cannot be sanitized. These tasks will
be accouplished by cleared porunncl within the closed area.

Government Furnished Macilities and Equipsemt

25X1

LRI q]

Contractor submits that no additiepal brick-and-mertar type facilities

vill be required for the RS pwgram. Machinery and standard test
equipment requirements wvill be nominal and vill be counsistent with

current eontractual practice. estimtes that -such
requirements will not exceed per year. _

Development and test costs

Approved For Release 2008/12/29 : CIA-RDP67B00074R000500150009-8

25X1



25X1
Approved For Release 2008/12/29 : CIA-RDP67B00074R000500150009-8

0\0

<

Next 1 Page(s) In Document Denied

Q“’&

Approved For Release 2008/12/29 : CIA-RDP67B00074R000500150009-8



* Approved For Releas\e 2008/12/29 : CIA-RDP67B00074R000500150009-8

¥
1 .

B. The vork called for under paragraph A above shall be accomplished
and the data or services furnished in accordames vith the fellowing:

Ttems I, IT, ITI, and IV - In accordance with the attached schedule
1dentified as Bxhibit "B"

'
'

Ttem IV - In accordance with the provision of Item IV.
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